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of that Section found implicitly in Rule
6e–2 and explicitly in Rule 6e–3(T).

5. Applicants assert that the proposed
deduction with respect to Section 848 of
the Code arguably is covered by Rules
6e–2(b)(13)(iii) and 6e–3(T)(b)(13)(iii)
and should be treated as other than sales
load. Applicants note, however, that
under a literal reading of Rules 6e–
2(c)(4) and 6e–3(T)(c)(4), a deduction for
an insurer’s increased federal tax
burden does not fall squarely into those
itemized charges or deductions,
arguably causing the deduction to be
treated as part of sales load.

6. Applicants state that they have
found no public policy reason for
including a deduction for an insurer’s
increased federal tax burden in sales
load. Applicants assert that the public
policy that underlies paragraph
(b)(13)(i) of Rules 6e–2 and 6e–3(T), like
that which underlies paragraphs (a)(1)
and (h)(1) of Section 27, is to prevent
excessive sales loads from being charged
for the sale of periodic payment plan
certificates. Applicants submit that this
legislative purpose is not furthered by
treating a federal income tax charge
based on premium payments as a sales
load because the deduction is not
related to the payment of sales
commissions or other distribution
expenses. Applicants assert that the
Commission has concurred with this
conclusion by excluding deductions for
state premium taxes from the definition
of sales load in Rules 6e–2(c)(4) and 6e–
3(T)(c)(4).

7. Applicants submit that the source
for the definition of sales load found in
Rules 6e–2(c)(4) and 6e–3(T)(c)(4)
supports this analysis. Applicants
believe that, in adopting paragraph
(c)(4) of the Rules, the Commission
intended to tailor the general terms of
Section 2(a)(35) to variable life
insurance contracts to ease verification
by the Commission of compliance with
the sales load limits of subparagraph
(b)(13)(i) of the Rules.

8. Applicants submit that the
exclusion from the definition of sales
load under Section 2(a)(35) of
deductions from premiums for issue
taxes suggests that it is consistent with
the policies of the 1940 Act to exclude
from the definition of sales load in Rule
6e–2 and 6e–3(T) deductions made to
pay an insurer’s costs attributable to its
federal tax obligations. Additionally, the
exclusion of administrative expenses or
fees that are ‘‘not properly chargeable to
sales or promotional activities’’ also
suggests that the only deductions
intended to fall within the definition of
sales load are those that are properly
chargeable to sales or promotional
activities. Applicants represent that the

proposed deductions will be used to
compensate Security Equity for its
increased federal tax burden attributable
to the receipt of premiums and not for
sales or promotional activities.
Applicants, therefore, believe the
language in Section 2(a)(35) further
indicates that not treating such
deductions as sales load is consistent
with the policies of the 1940 Act.

9. Finally, applicants submit that it is
probably an historical accident that the
exclusion of premium tax in
subparagraph (c)(4)(v) of Rules 6e 2 and
6e–3(T) from the definition of sales load
is limited to state premium taxes.
Applicants note that, when Rules 6e–2
and 6e–3(T) were adopted, and later
amended, the additional Section 848 tax
burden attributable to the receipt of
premiums did not yet exist.

10. Applicants further submit that the
terms of the relief requested with
respect to Future Policies to be issued
through Other Accounts are also
consistent with the standards of Section
6(c). Without the requested relief,
applicants would have to request and
obtain such exemptive relief for each
Future Contract to be issued through an
Other Account. Such additional
requests for exemptive relief would
present no issues under the 1940 Act
that have not already been addressed in
this application.

11. The requested relief is appropriate
in the public interest because it would
promote competitiveness in the variable
life insurance market by eliminating the
need for applicants to file redundant
exemptive applications regarding the
federal tax charge, thereby reducing
their administrative expenses and
maximizing the efficient use of their
resources. Applicants represent that the
delay and expense involved in having to
repeatedly seek exemptive relief would
impair their ability to effectively take
advantage of business opportunities as
they arise.

12. Applicants further submit that the
requested relief is consistent with the
purposes of the 1940 Act and the
protection of investors for the same
reasons. If applicants were required to
repeatedly seek exemptive relief with
respect to the same issues regarding the
federal tax charge addressed in this
application, investors would not receive
any benefit or additional protection
thereby and might be disadvantaged as
a result of applicants’ increased
overhead expenses.

Conditions for Relief
Applicants agree to the following

conditions:
a. Security Equity will monitor the

reasonableness of the charge to be

deducted pursuant to the requested
exemptive relief.

b. The registration statement for each
Policy and Future Policy under which
the above-referenced federal tax charge
is deducted will: (1) disclose the charge;
(2) explain the purpose of the charge;
and (3) state that the charge is
reasonable in relation to Security
Equity’s increased federal tax burden
under Section 848 of the Code resulting
from the receipt of premium payments.

c. The registration statement for each
Policy and Future Policy under which
the above-referenced federal tax charge
is deducted will contain as an exhibit an
actuarial opinion as to: (1) The
reasonableness of the charge in relation
to Security Equity’s increased federal
tax burden under Section 848 of the
Code resulting from the receipt of
premiums; (2) the reasonableness of the
rate of return on surplus that is used in
calculating such charge; and (3) the
appropriateness of the factors taken into
account by Security Equity in
determining such rate of return.

Conclusion

1. Section 6(c) of the 1940 Act, in
pertinent part, provides that the
Commission, by order upon application,
may conditionally or unconditionally
exempt any person, security or
transaction, or any class or classes of
persons, securities or transactions, from
any provision or provisions of the 1940
Act, to the extent that such exemption
is necessary or appropriate in the public
interest and consistent with the
protection of investors and the purposes
fairly intended by the contract and
provisions of the 1940 Act.

2. For the reasons and upon the facts
set forth above, applicants submit that
the requested exemptions from Sections
27(a)(3) and 27(c)(2) of the 1940 Act and
Rules 6e–2(c)(4)(v), 6e–3(T)(b)(13)(ii),
and 6e–3(T)(c)(4)(v) thereunder, are
necessary and appropriate in the public
interest and consistent with the
protection of investors and the purposes
fairly intended by the contract and
provisions of the 1940 Act. Therefore,
the standards set forth in Section 6(c) of
the 1940 Act are satisfied.

For the Commission, by the Division
of investment Management, pursuant to
delegated authority.
Margaret H. McFarland,
Deputy Secretary.
[FR Doc. 95–19171 Filed 8–3–95; 8:45 am]
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SOCIAL SECURITY ADMINISTRATION

Agency Forms Submitted to the Office
of Management and Budget for
Clearance

Normally on Fridays, the Social
Security Administration publishes a list
of information collection packages that
will require submission to the Office of
Management and Budget (OMB) for
clearance in compliance with P.L. 96–
511, as amended (P.L. 104–13 effective
October 1, 1995), The Paperwork
Reduction Act. Since the last list was
published in the Federal Register on
July 28, 1995, the following information
collections have been proposed or will
require extension of the current OMB
approvals:

A copy of each (the) collection
instrument is included at the end of this
notice. Call Reports Clearance Officer on
(410) 965–4142 for copies of clearance
package.

SSA Reports Clearance Officer:
Charlotte S. Whitenight.

1. Notice Regarding Substitution of
Party Upon Death of Claimant—
Reconsideration of Disability
Cessation—OMB Control No. 0960–
0351. The information on form SSA–770
is used by the Social Security
Administration to obtain information
from substitute parties regarding their
intention to pursue the appeals process
on behalf of an individual who died.
The respondents are such parties.

Number of Respondents: 1,200.
Frequency of Response: 1.
Average Burden Per Response: 5

minutes.
Estimated Annual Burden: 100 hours.
2. Disability Determination and

Transmittal—OMB Control No. 0960–
0437. The information on form SSA–831
will be used by the State disability
determination services to document
whether an individual who applies for
disability benefits is eligible for those
benefits based on his or her alleged
disability. It is also used by SSA for
program management and evaluation.
The respondents are state agency
employees who make disability
determinations for SSA.

Number of Respondents: 3,525,600.
Frequency of Response: 1.
Average Burden Per Response: 15

minutes.
Estimated Annual Burden: 881,400.
3. Cessation or Continuance of

Disability or Blindness Determination
and Transmittal—Title XVI—OMB
Control No. 0960–0443. The information
on form SSA–832 is used by State
disability determination services to
document determinations as to whether

an individual’s disability benefits
should be terminated or continued on
the basis of his/her impairment. The
respondents are State disability
determination services adjudicating
Title XVI disability claims.

Number of Respondents: 53,700.
Frequency of Response: 1.
Average Burden Per Response: 30

minutes.
Estimated Annual Burden: 26,850

hours.

4. Cessation or Continuance of
Disability or Blindness Determination
and Transmittal—Title II—OMB Control
No. 0960–0442. The information on
form SSA–833 is used by State
disability determination services to
prepare determinations of whether
individuals receiving Title II disability
or blindness benefits continue to be
unable to engage in substantial gainful
work by reason of their impairments
and are still eligible for benefit
payments. It is also used to collect data
for program evaluation and program
management.

Number of Respondents: 268,700.
Frequency of Response: 1.
Average Burden Per Response: 30

minutes.
Estimated Annual Burden: 134,350

hours.
Written comments and

recommendations regarding these
information collections should be sent
within 60 days from the date of this
publication, directly to the SSA Reports
Clearance Officer at the following
address: Social Security Administration,
DCFAM, Attn: Charlotte S. Whitenight,
6401 Security Blvd., 1–A–21 Operations
Bldg., Baltimore, MD 21235.

In addition to your comments on the
accuracy of the Agency’s burden
estimate, we are soliciting comments on
the need for the information; its
practical utility; ways to enhance its
quality, utility and clarity; and on ways
to minimize burden on respondents,
including the use of automated
collection techniques or other forms of
information technology.

Date: July 31, 1995.

Charlotte Whitenight,
Reports Clearance Officer, Social Security
Administration,
[FR Doc. 95–19205 Filed 8–3–95; 8:45 am]
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DEPARTMENT OF TRANSPORTATION

Federal Aviation Administration

[AC 20–62D]

Draft Advisory Circular on Eligibility,
Quality, and Identification of
Aeronautical Replacement Parts

AGENCY: Federal Aviation
Administration (FAA), DOT.
ACTION: Notice of Availability of draft
Advisory Circular (AC) 20–62D and
request for comments.

SUMMARY: This notice announces the
availability of and request comments on
a draft AC pertaining to guidance for use
in the determination of quality,
eligibility, and traceability of
aeronautical replacement parts intended
for installation on type-certificated
products. This notice is necessary to
give all interested persons the
opportunity to present their views on
the draft AC.
DATES: Comments must be received on
or before October 3, 1995.
ADDRESSES: Send all comments on the
draft AC to: Federal Aviation
Administration, General Aviation and
Commercial Branch, AFS–340, 800
Independence Avenue, SW.,
Washington, DC 20591. Comments may
be inspected at the above address
between 9 a.m. and 4 p.m. weekdays,
except Federal holidays.
FOR FURTHER INFORMATION CONTACT:
Al Michaels, AFS–340, at the address
above, or telephone (202) 267–7501.

SUPPLEMENTARY INFORMATION:

Comments Invited

A copy of the draft AC may be
obtained by contacting the person
named above under FOR FURTHER
INFORMATION CONTACT. The draft AC may
also be downloaded from the FedWorld
BBS by dialing (703) 321–8020, ANSI 8,
1, N, 9600 baud, or through the Internet
at the following Uniform Resource
Location (URL): ftp://
fwux.fedworld.gov/pub/faa/faa.htm.
The file name is ‘‘AC20–62D.TXT.’’
Interested persons are invited to
comment on the draft AC by submitting
such written data, views, or arguments
as they may desire. Commenters should
identify AC 20–62D, Eligibility, Quality,
and Identification of Aeronautical
Replacement Parts, and submit
comments, in duplicate, to the address
specified above. All comments will be
considered by the General Aviation and
Commercial Branch, AFS–340, before
issuing the final AC.
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